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E.O. 11652: N/A 
TAGS: EEIN, KS 

SUBJECT: KOREA SHIPBUILDING AND ENGINEERING CO. (KSEC) 

OKPO SHIPYARD DOLLARS 28.8 MILLION CREDIT NO. 4666 AND 
DOLLARS 28.8 MILLION OF GUARANTEE NOS. 4667/4668. 

REEERENCE: JULY 17, 1978 MEMCON - BENNETT SHIPBUILDING 

1. SINCE SAMSUNG CO. LTD. HAS TAKEN OVER KSEC SHIPYARDS, 
LIMITED OFFICIAL USE 
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THE SUBJECT EXIMBANK COMMITMENT SHOULD BE CANCELLED, 

THE OUTSTANDING BALANCES REPAID, AND THE COMMITMENT FEES 
PAID TO DATE OF CANCELLATION. KSEC IS IN ARREARS DOLLARS 
425,381.74 PAST DUE SINCE JULY 10, 1978. 

2. SPECIAL NEGOTIATIONS MAY BE NECESSARY WITH KSEC AND 
THE KOREA DEVELOPMENT BANK, GUARANTOR EOR SUBJECT CREDIT 
SINCE KSEC HAS INFORMED EXIMBANK THAT THE ROK WILL NOT 
AUTHORIZE THE PAYMENT OE COMMITMENT FEES UNTIL THE TERMS 
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OF THE FINANCING RECEIVE ROK APPROVAL. EXIMBANK'S POLICY 
REQUIRES THE PAYMENT OF COMMITMENT FEES FROM DATE OF 
CREDIT AUTHORIZATION. 

3. CREDIT WAS AUTHORIZED ON lULY 12, 1973, AMENDED 
JULY 8, 1976 AND AMENDED AGAIN ON NOVEMBER 9, 1976. 

ONLY DOLLARS 66,233.43 HAD BEEN DRAWN AGAINST THE 
EXIMBANK CREDIT AND AN UNDETERMINED AMOUNT HAS ALSO 
BEEN DRAWN AGAINST THE EXIMBANK GUARANTEED MORGAN 
LOAN. EXIMBANK REQUESTS THE ASSISTANCE OF EMBASSY 
SEOUL TO NEGOTIATE CANCELLATION AND SETTLEMENT OF 
THIS OBLIGATION. VANCE 
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